Chapter 1 Homework
 
One important concept in Chapter 1 is the theory-data cycle. That’s what this homework is about. 
 
Living in poverty is undoubtedly a stressful experience. But what makes living in poverty so miserable? Is it being objectively poor—simply not being able to afford basic needs—or is it feeling poor relative to others? Read the story by journalist Nicholas Kristof before starting this homework assignment (What Monkeys Can Teach us About Fairness).

The two theories mentioned above - objective poverty theory and relative deprivation theory - are tested in different studies mentioned in the article. Each of these theories predicts different results. Please sketch graphs of the results of each study, as each of these two theories would predict. To sketch the graph, click on it and then select edit. Please note that the first set of graphs are bar graphs and the rest are scatterplots. To see examples of a scatter plot, click here.

Study 1 - Monkeys and fairness (Bar graph): Graph the predicted results of the study on how satisfied a monkey would be with his own reward before and after seeing his friend receive a better reward. Do this for each theory. I’ve graphed the expected results of the study according to the objective poverty theory (i.e., not having what you need is difficult regardless of what others have) for you.
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Study 2 - Baseball player performance and pay equality (scatterplot): Graph the predicted relationship between team performance and pay equality according to each theory. 
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Study 3 - Health experiment (scatterplot): Graph the relationship between quality of health and pay gaps according to each theory. In other words, what would the relative deprivation theory or the objective poverty theory predict would happen to quality of health as pay inequality increased?
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2. All of the studies mentioned in the article support one of the theories. Does this mean that this theory is not falsifiable? Define what falsifiable means as you answer this question.
[bookmark: _GoBack]Falsifiable in this context means the belief on the effect of inequality on satisfaction being different and the study results being different as well. The theory can be falsified when inequality in other fields shows different results. Analysis of data other than the analyzed can show something else that contradicts the theory hence falsifying it.
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